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The Adequacy of Syndicated Loans as a Tool for the
Granting of Funds and as a Method of Distributing the
Risks

(A vision of the possibility of using these loans to involve Syrian banks in financing
development projects and infrastructure projects)

Abstract

This research attempted , within the available space
, bring up the subject of syndicated loans , as one of
the lending methods ,that available to banks to
practice their credit function , and to meet the needs
of their clients , particularly when their needs
exceed the restriction on one bank in granting
funds in terms of granted facility amount.

The essential point, which the search is revolving
around it is the ability to know how to use this type of
loan as a way to distribute risk resulting from
granting large sums of money, and whether the loan
agreement can play a role in the distribution of risks

Also the research is trying through the focusing on
the advantages of this type of loans |, propose
syndicated loans to be supported by the monetary
authorities in Syria, as a way for recruitment of
excess liquidity in the banking sector, and to direct
Syrian banks to use this excess liquidity to finance
development projects and infrastructure projects.
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Example of a simple syndicate structure: Starwood

Starwood Hotels & Resorts Worldwide, Inc

$250 million

Two-year term loan, signed 30 May 2001
Pricing: Margin: Loan purpose General corporate
Libor + 125.00 bp; commitment fee: 17.50 bp

M andated arranger
Deutsche Bank AG

P

<«

mandated to originate,
structure and syndicate
the transaction

Bookrunner <«
Deutsche Bank AG

Participants <

issues invitations to
participate in the syndication,
disseminates information to
banks and informs the
borrower about the progress
of the syndication

Deutsche Bank AG
Bank One NA
Citibank NA
Crédit Lyonnais SA
UBSAG

Administrative agent <

Deutsche Bank AG

banks providing funds

title given to the

arranger of a
syndicated
transaction in the
US market

G s s gy 8 B A e 55 iny Bale Canddl e 5 JASAANL

23. Blaise Gdanecz ,”The syndicated loan mar ket: development and implications” ,

Article, BIS Quarterly Review , December 2004
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